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CURRENT PRICE: $8.00
RATING: N/A
PRICE TARGET: N/A
CURRENT YIELD: N/A

EPS Estimates - Non-GAAP

DEC 14A DEC 15E
1Q ($0.10) ($0.01)A
2Q $0.28 ($0.01)A
30 $0.14 N/A
4Q ($0.12) N/A

$0.21 N/A
Trading Data

52-WEEK PRICERANGE:  $12.79 - $7.67
SHARES OUTSTANDING: 45.7(M)
MARKET CAP: $365.6(M)
AVG. DALY TRADING 0.12(M)
VOLUME:

S&P500: 1,942

Valuation Data

BOOK VALUE: $7.84
PrRICETOBOOK: 1.02x
DIVIDEND: N/A

100 Concourse Boulevard, Suite 101
Glen Allen, Virginia 23059

BRIDGEPOINT EDUCATION, INC (NYSE: BPI)

Highlights

» Terminating coverage

Investment Thesis

We are terminating coverage of BPIl due to increpsiregative industry
fundamentals. First, for-profit school’'s enrollméras declined during the past
two years. Second, student loans, representing &@¥6éme for-profits’ revenue
streams are coming under government scrutiny. dJhircreasing government
regulation, and new guidelines, could cause fofi#prachools to lose
accredidation and revenues.

Company Summary

Bridgepoint Education, Inc. (BPI-$8.00), headquaden the San Diego
CA metropolitan area, is a for-profit education\pder. The company
offers postsecondary education services both oalaethrough 2 college
campuses. BPI's regionally accredited academiduisns provide
associates, bachelors, masters, and doctoral pnsgrabusiness,
education, health sciences, psychology, and ssciahces.

For Important Disclosure information regarding th&irm’s rating
system, valuation methods and potential conflictdrderest, please
refer to the last two pages of this report.
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Recent Earnings

BPI reported 2Q15 diluted earnings of ($0.01)/shexe$0.28/share during 2Q15. The decline in tesnés due to lower
revenues created by lower student enroliments. eReas fell to $147.1 million from $171.5 million agident enrollment
decreased to 51,049 from 61,117, when comparingvibequarters. Total costs/expenses were lowet7 $lmillion vs.
$149.1 million, due to recent cost cutting effditsBPI. Operating income fell to a loss of $512,6Mm an operating profit
of $22.41 million and net income also was lowe65&000 vs. $13.0 million. Included in 2Q15’s réswlere restructuring
and impairment charges of $14.4 million. Incomedapense was $483,000 compared to $10.2 million.

Our Thougts

We are terminating coverage of BPI due to increpeiggative industry fundamentals. First, for-grefihool’s enroliment has
declined during the past two years. Second, studans, representing 90% of some for-profits’ rawe streams are coming
under government scrutiny. Third, increasing gomeent regulation, and new guidelines, could caosgrofit schools to
lose accredidation and revenues. Our last ratimgfl was HOLD.
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Risks

There are no guarantees BPI will be able to grawréueanings. Declining student enrollment, inabilitystéidents t
access Federal loans, industry competition, amuigrgperating costs could negatively affect the pany’s profits.
Additionally, new and future regulations could abedy impact the ability of the fqurofit education industry’s abilit
to grow earnings. Negative equity markets, risimgriest rates, terrorist attacks, and failure oy with the
Sarbanes Oxley Act could cause a decline in BRisesprice. Another risk for BPI's shares is toéatility created
by the wide swings of stock held in short positions

Steven F. Marascia

Director of Research

Capitol Securities Management
804-612-9715
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3/07/11 $24.94 Initiate HOLD
9/22/15 $8.00 Terminating Coverage

Ratings:

Buy: B

Hold: H

Sell: S
Steven Marascia certifies, with respect to the companies or securities that he analyzes, that (1) the views expressed in this report accurately reflect his personal views about all of the
subject companies and securities and (2) no part of his compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report.

Stock ratings used in this report are defined as follows:
(1) Buy — The stock’s total return including dividends is expected to exceed the industry or market average by at least 10% over the next twelve months.
(2) Hold — The stock’s total return including dividends is expected to be in line with the industry or market average of +/- 10% over the next twelve months.
(3) Sell — The Stock’s total return including dividends is expected to be below the industry or market average by 10% or more over the next twelve months.
The distribution of investment ratings for all companies in our coverage universe are as follows: (1) 50%, (2) 50%, (3) 0%

The distribution of investment ratings used for companies whom we have performed banking services in the last 12 months are (1) 0%, (2) 0%, (3) 0%

Capitol Securities Management'’s Investment Banking/Public Finance unit has not received compensation for investment banking services from the subject company in the past 12
months. Nor does it expect to receive, or intend to seek compensation for, investment banking services from the subject company in the next 3 months.

No affiliate of Capitol Securities Management, or Capitol Securities Management, received compensation from the subject company for products or services during the past 12
months.

The subject company is not, or during the past 12 months, was not, a client of Capitol Securities Management’s Investment Banking/Public Finance unit.
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Other Disclosures

This report is not directed to, or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or regulation or which would subject Capitol Securities or its affiliates to any registration or licensing requirement within such jurisdiction. The information
presented in this report is provided to you for information purposes only and is not to be used or considered as an offer or the solicitation of an offer to sell or buy or subscribe for securities or other financial
instruments. Capitol Securities may not have taken any steps to ensure that the securities referred to in this report are suitable for any particular investor. Capitol Securities will not treat recipients of this report as
its customers by virtue of their receiving this report. The investments and services contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent
investment advisor if you are in doubt about such investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you. Capitol Securities does not advise on the tax consequences of investments and you
are advised to contact an independent tax advisor. Information and opinions presented in this report have been obtained or derived from sources believed by Capitol Securities to be reliable, but Capitol Securities

makes no representation as to their accuracy or completeness. This report is not to be relied upon in substitution for the exercise of independent judgment. Capitol Securities may have issued, and may in the
future issue, other reports that are inconsistent with, and reach different conclusions from, the informationpresented in this report. Past performance should not be taken as an indication or guarantee of future
performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment at its original date of
publication by Capitol Securities and are subject to change without notice. The price,value of and income from any of the securities mentioned in this report can fall as well as rise.

For moreinformation on thisreport, please contact usat 800.612.1484 or write to Capitol Securities, 100 Concourse
Boulevard, Suite 101, Glen Allen, Virginia 23059



